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For 2025, milk production is reduced due to lower expected cow inventories. On a fat basis, 
domestic use is lowered as less production and lower imports tighten supplies. Fat basis 
exports are lowered, as higher butter exports are more than offset by lower fluid and dry milk 
and cream products. Skim-solids basis domestic use is also lowered based on the tighter 
production outlook. Skim-solids basis exports are lowered on decreased exports of nonfat 
dry milk (NDM) and whey. 

Milk and dairy product price forecasts reflect the updated price formulas of the Federal Milk 
Marketing Order, as published in the Federal Register on January 17, 2025 by the 
Agricultural Marketing Service. Butter, NDM, and whey prices for 2025 are all lowered based 
on recent prices. The cheese price is raised on recent prices and tight inventories from 2024 
that are expected to carry into 2025. Class III and Class IV prices in 2025 are lowered. The 
all milk price estimate for 2024 is raised to $22.61 per cwt based on reported data through 
December. The all milk price forecast for 2025 is lowered to $22.60 per cwt.  

COTTON: Changes to this month’s 2024/25 U.S. cotton balance sheet are minimal with 
domestic mill use reduced 100,000 bales and ending stocks raised by the same amount for 
an ending stocks-to-use ratio of 39 percent. Production, beginning stocks, and exports are 
unchanged. The 2024/25 season average upland farm price projection is reduced to 63.5 
cents per pound.  

In the 2024/25 world cotton balance sheet, production and ending stocks are increased while 
beginning stocks are lowered this month. Global cotton consumption and trade are increased 
by nominal amounts. A one-million bale increase in China’s cotton crop accounts for virtually 
all the increase in world production as slightly higher production in Brazil is largely offset by 
declines in Argentina and Kazakhstan. Increases in consumption for Bangladesh, Pakistan 
and Vietnam are offset by declines for India and the United States. Small consumption 
changes elsewhere account for the minimal global increase this month. Higher imports by 
Bangladesh, Pakistan and Vietnam are offset by lower imports by China, with small changes 
elsewhere. Ending stocks for 2024/25 are raised half a million bales as the increase in world 
production is partially offset by lower beginning stocks due to updates to the 2023/24 balance 
sheets for China and Uzbekistan.  
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